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NEWS RELEASE

EUROPEAN PARLIAMENT VOTE "SIGNIFICANT STEP IN RIGHT DIRECTION"
FOR FINANCIAL REPORTING:

Following today’s first reading of the Market Abuse directive in the European Parliament, the European Publishers Council (EPC) welcomed what it termed as a "significant step in the right direction" to ensure financial journalists are protected from criminalisation for inadvertently reporting misleading financial information resulting in moves in the money markets.

Amendments adopted today mean that no journalist will be liable unless they make a profit as a result of the movement on the market.  In addition to this, no journalist should be convicted under the directive unless he knew he was publishing misleading information or if there is clear evidence to suggest that he knew.

EPC Chairman Francisco Balsemao said: "We still think it would have been clearer to include the need for proof of intent to avoid any grey areas when Member States implement this legislation but these parliamentary amendments mark a significant improvement from the Commission’s original text. We are now calling on the Member States to accept these important defences built in by the MEPs to avoid criminalising innocent mistakes which would slow the speed and quality of information flow from news providers to markets, as journalists might be compelled to exclude information rather than risk criminal sanctions."

Despite fierce lobbying from publishers and journalists’ groups, there has still been no change to an article in the directive (6.4) which could force journalists to make open declarations of share-holdings.  The EPC had hoped that MEPs would vote to limit the scope of this Article to financial analysts. They will now be seeking amendments through the Council of Ministers.

The revised text now goes to Council for the Common Position.

For further information, please contact Heidi Lambert Communications in Brussels on Tel: +322 732 5546 or Angela Mills, EPC on Tel: +44 1865 310 732.
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