EUROPEAN PUBLISHERS COUNCIL

NEWS RELEASE

GERMAN COPYRIGHT LAW SET TO UNDERMINE EU'S ENTIRE PUBLISHING SECTOR:

EU CONSULTS ON CONTRACT LAW

With the whole area of freedom to contract currently under discussion at EU level, the German Government is due to adopt a change in copyright legislation which would seriously undermine the whole publishing sector, both in Germany and in the rest of the EU.

Until now, publishers and authors have had the freedom to negotiate the terms of their publishing agreements, basing remuneration on what is deemed reasonable and on a history of good practice between publishers and their authors throughout the western world. Now, despite no significant evidence of wide-spread abuse, the German Government is now proposing to introduce legislation which will effectively remove the possibility for authors and publishers to establish their own contractual relationship s.

Under the proposed law, authors and publishers may come to a mutual agreement, but, if subsequently dissatisfied, authors can challenge the agreement in court. According to the EPC, the new law interferes directly with free market mechanisms which have allowed for decades of mutually –beneficially relationships between authors and publishers vital to the economy in general and to creative society in particular. The change in legislation will not only effect German publishers but media companies across the EU, since publishing has an international dimension. Designed to increase authors’ remuneration, the outcome is more likely to be a loss of earnings as publishers will be forced to consolidate and reduce investment. The need to adapt to collective bargaining will be detrimental to the entrepreneurial spirit and creativity.

EPC Chairman Mr. Francisco Balsemao said: "Far from increasing the economic benefit to authors, this new system will only lead in the long-term to salaries being based on the lowest common denominator. The current system of freedom to contract leads to high rewards for high quality work. Because the legislation will apply to contracts concluded up to 20 years ago, publishers will have no way in which to estimate their economic liability from potential claims. Such uncertainty, especially at a time of general economic downturn and lower advertising revenues, will inevitably lead to lower levels of investment which will adversely affect authors interests in the longer term." 
For further information, please contact Heidi Lambert Communications in Brussels on Tel: +322 732 5546 or Angela Mills at the EPC in the UK on Tel: +44 1865 310 732.  
